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BEFORE THE
I LLINO S COMVERCE COW SSI ON

IN THE MATTER CF:

EL PASO NETWORKS, LLC

~— — —

No. 01 -0295
Application for a certificate of |ocal)
and i nterexchange authority to operate)

as a reseller and facilities-based )
carrier of teleconmunications services)
t hr oughout the State of Illinois. )
)

Chicago, Illinois

April 24, 2001
Met, pursuant to notice.
BEFORE:
M. John Riley, Adm nistrative Law Judge.
APPEARANCES:

MR DENNI'S A. MASTANDO

3000 K Street, Northwest

Suite 300

Washi ngt on, D.C. 20007
for the applicant;

MB. JUDI TH MARSHALL and

MB. BARB LANKFORD

527 East Capitol Avenue

Springfield, Illinois
for staff.

SULLI VAN REPORTI NG COVPANY, by
FRANCI SCO E. CASTANEDA, CSR,
Li cense No. 084-004235
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I dentification
NONE.

In Evi de nce
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JUDGE RILEY: Pursuant to the direction of the
Il'linois Conmerce Conmi ssion, | now call Docket
01-0295. This is the application of El Paso
Net wor ks, LLC, for certificate of |ocal and
i nterexchange authority to operate as a reseller of
and facilities-based carrier of telecomunications
servi ces throughout the State of Illinois.

Counsel for the applicant, would you
enter an appearance, please.

MR, MASTANDO. My nane is Dennis Anthony
Mast ando, and that's spelled D-e-n-n-i-s; Anthony,
A-n-t-h-o-n-y; Mastando, Ma-s-t-a-n-d-o. | am
fromthe law firmof Swidler, Berlin, Sheriff,
Friedman; and | can spell that if that's --

JUDGE RILEY: No, that's okay. W have it here.

MR, MASTANDO. Ckay. And the street address is
3000 K Street, Northwest, Suite 300,

Washi ngt on, D.C. 20007.

JUDGE RILEY: Thank you.

And, staff, it's my understanding you're
proceedi ng wi thout counsel; is that correct?

M5. MARSHALL: Yes.
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JUDGE RILEY: M. Mastando, did you have any
prelimnary issues that you wanted to bring up or
do you want to call your witness at this t inme?

MR MASTANDO | do have an issue, M. Exam ner.
What 1'd like to say is that | amlicensed to

practice lawin the State of New York in the

District of Colunmbia, and I nove for a pro hoc vice

authority to represent El Paso Networks, LLC,
before the I CC t oday.

JUDGE RILEY: And is there any objection from
staff?

MS. MARSHALL: No.

MS. LANKFORD:  No.

JUDGE RILEY: Then authority is certainly
grant ed.

MR, MASTANDO. Thank you.

Beyond that, M. Examiner, i f you'd like

to mark and identify the supplenental filing now or
afterwards, we can do that.

If you choose to mark the suppl enment al
filing, which consists of the certificate of

authority to transact business; and the answer to
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Question 16, if you' d like to mark that and
identify that, enter it into the record |later on,
then | propose noving forward to the direct
testi nony.

JUDGE RILEY: kay. Let's do the direct first.
Who is your witness?

MR MASTANDO. M/ witness today, M. Exam ner,
i s Tony Sanna.

M. Sanna, would you --

JUDCGE RI LEY: Excuse ne.

M. Sanna, do you swear that the
testinmony you are about to give is the truth, the
whol e truth and nothing but the truth so help you
CGod?

THE WTNESS: | do.

JUDGE RI LEY: Pl ease proceed.
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(Wtness sworn.)
JOSEPH ANTHONY SANNA,
havi ng been called as a witness herein, after
havi ng been first duly sworn, was exam ned and
testified as foll ows:
DI RECT EXAM NATI ON
BY
MR MASTANDO
Q M. Sanna, will you please state your ful
nane, position and busi ness address.
A Ckay. Very good. M name is Joseph
Ant hony Sanna. | go by Tony Sanna. M [|ast name
is spelled S, like in Sam a-n-n-a.

My position is manager exchange carrier
relations in the commercial managenment group with
El Paso Networks, LLC. The address here is 1001
Loui si ana Street, Houston, Texas 77002.

Q M. Sanna, would you pl ease describe your
background and qualifications?
A Ckay. M background is, basically, | have

approxi mately 27 years of tel econmuni cations
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experience. | started tel econmunications with SBC
Conmuni cations -- actually Sout hwestern Bell
Tel ephone -- back in 1972 in St. Louis, Mssouri;
with the SBC Corporation until |ast year,
Novenmber 15th. | took a early retirenent package
fromthem and began working a week later for a
conmpany cal l ed Valler Creek Conmuni cation doing
busi ness as Ponti o Conmuni cati ons.
Ponti o Conmuni cati ons was bought by E

Paso Corporati on on Novenber 30th, 2000, and | have
been working for them ever since.

Q M. Sanna, do you have with you today a
copy of the application of El Paso Networks, LLC
before the Illinois Comerce Conmi ssion?

A Yes, | do.

Dd you hear me? | said yes, | do.
Q I"msorry, | did not hear you.
Ckay.

Q M. Sanna, was that docunent prepared by
you or under your direction?
A Under ny direction, yes.

Q M. Sanna, if | were to ask you the
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guestions that are contained in that application
woul d your answers be the sane today as they were
on that day, or do you have any corrections to
make?

A There woul d be probably two m nor
corrections | would make on the application itself,
if you will.

In the first general section under No. 9
where it asks to list the jurisdiction i n which the
applicant is offering services, we do have a couple
of nore states where we have received
certification, and those are New York and Ohio.

W are also in the process of receiving
applications in other states, but those are the two
that | would add to that.

There is another section. | believe
it's under Appendix A, No. 16, Has your comnpany
provi ded servi ce under any ot her nane?

In the very | ast sentence there, you
have, Has provided service in the state of Texas
and Kentucky. W have not provided service in

Kentucky under that. So | would scratch that.
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Q Al right. Are there any additional
nmodi fi cati ons you woul d make --

JUDGE RILEY: Just for the record, 1'd like to
say, | don't have the appendi x that you were
referring to; but it is Question No. 12 on the
application itself, Has applicant provided service
under any other name? It says, Yes.

And it says, Applicant has not provided
service in Illinois but does provide service in
Kentucky and Texas. And you're saying Kentucky is
i ncorrect?

THE WTNESS: That is right. Kentucky is
i ncorrect there.

MR MASTANDO In additi on, M. Examiner, it's
al so in Appendix A at Question 15.

THE WTNESS: That's correct.

JUDGE RILEY: Gkay. Please proceed.

VMR MASTANDO Well, M. Examiner, at this t ine,
I have no further questions for the w tness.

JUDGE RILEY: | may have a few of ny own, but
I"mgoing to turn it over to staff at the neantine.

Ms. Marshall or Ms. Lankford?
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M5. LANKFORD: This is Ms. Lankford. ['Il go
ahead and proceed.
CRCSS - EXAM NATI ON
BY
MS. LANKFORD:
Q | wanted to clarify if your conpany is or
is not planning to provide voice-grade service?
A At this point, we are not providing --

pl anni ng on providi ng voi ce-grade service.

Actual ly, we do not plan on putting any

type of switching equi pment in our central offices.

We plan on being, if you will, a data-type of
provider on a transport, if you wll.

Q Ckay. Now, on the application, you have
made application for facilities-based. 1s that
correct that you're wanting a facilities-based
al so?

A That's correct. 1In order to get into the
central offices, the application require us to be
facilities-based provider; so, therefore, we can
colocate in the incunbent's central offices to put

in our equipment for providing transport type of

a

10
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servi ce.

Q Ckay. How many ot her tel ecomunicati ons
conmpani es are you actually affiliated with?

A How many conpanies? |'mnot sure
under st and the question

Q Wll, it's kind of going back to No. 12 on
the application that -- you said that do not
provi de service in Kentucky, but there are severa
ot her conmuni cati on conpani es that apparently you
have sone affiliation wth.

A Let me answer that this way: As far as
affiliated with other tel ecomunicati on comnpani es,
the conpany that we purchased was Vall er Creek
Ponti o Communi cations in the state of Texas.

W have provi ded nane change anendnents
to change that nanme to El Paso Networks, LLC
Therefore, that is the one we are affiliated with
if you will.

EPG\, EI Paso d obal Networks, is also
anot her conpany under the unbrella of El Paso
Cor poration that provides |ong haul type services

between the states. That's another affiliate, if

11
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you will.

Q Ckay. That's what | was trying to find
out .

A Ckay.

Q VWhat are your business hours?

A Qur business hours are 8:00 to 5:00, Monday
t hrough Fri day.

Q And what about customer service hours?

A Custonmer service hours are also 8:00 to
5:00. We do have a 24-hour answering type service,
if youwill, for custoners to call in for any type
of mai ntenance or repairs.

Q And is that seven days a week?

A Yes, it is, I'msorry.

Q And do you call the 800 nunber?

A Yes, ma' am

Q Ckay. And who woul d the consumer services
division of the Illinois Conmmerce Conmmi Ssion
contact for conplaint resolution?

A That woul d be Sam Beason. That's
B-e-a-s-o0-n, is his last nane; and he is our

regul at ory nmanager.

12
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Q And | do need to get his phone nunber and
fax nunber of where he can be reached.

A Ckay. Hi s phone nunmber is (713) 420-1932.
H s fax number is (713) 420-6400.

Q ay.

MR, MASTANDO. This is Tony Mastando. | just
wanted to nention that under Exhibit 1, designated
contact person, Sam Beason is listed with the
address and phone nunbers.

M5. LANKFORD: Where is that | ocated?

MR, MASTANDO. Exhibit 1 to the application
under the designated contact person headi ng.

MB. LANKFORD:  Ckay.

BY MS. LANKFORD:

Q No. 22 of the application, you state that
you will abide by state and federal |aws regarding
sl amm ng and cranm ng.

W1l you obtain a letter of authority
froma custoner or do you use like a third-party
verifier?

A Well, again, that goes back to if we're

going to be providing switch-type services. And if

13
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we do provide switch-type services, we wil
definitely apply with all the rules and regul ations
surrounding that.

At this point in tine, our business plan
is not to provide those switch-type of services
voi ce-grade services, if you will.

Q Ckay. And No. 23 of the appl ication, you
understand that you do need to agree to abide by
all parts of our code if at some point you do
provi de voi ce-grade service?

A Yes, we do.

Q Ckay. And No. 26 of the application, have
you made a decision as to which facility provider
you intend to use?

A Bear with ne. No. 267

Q Uh - huh.

A I don't believe that a determ nation has
been nade as of yet.

Q Ckay. And in Appendix A, No. 15, you state
that you will use direct marketing and whol esal e
nmet hods to market services.

Can you expand on that a little further?

14
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VWhat type of direct marketing?

A W will have a sales force in place that
will go out and target your najor
tel ecomuni cations carriers such as the I XC type
carriers, your |LECs, your CLECs who are in the
states. Those are the major markets that we wll
mar ket, |SPs al so.

W have a sales force that will target
new mar ket analysis in each of the areas we go into
and determ ne which is the best customers to go
after that will need the type of transport that we
provide. W' re |ooking at providing, of course, a
greater band width for the data type services.

Q kay. | believe that answers my question.

M5. LANKFORD: | believe that's all the
questions | have. Thank you.

JUDGE RI LEY: Thank you, Ms. Lankford.

Ms. Marshall, did you want to proceed
now?

M5. MARSHALL: Excuse nme?

JUDGE RILEY: Go ahead.

15
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CRCSS - EXAM NATI ON
BY
MS. MARSHALL:
Q M. Sanna, this is Judith Marshall with the
Conmi ssi on.
A Hi, Judith.
Q And 1'mgoing to nove right along to on the
application Question No. 25, and that question
is -- the response to that questi on refers to a
$500 million line of credit.
Coul d you provide sone additiona
i nformati on about the nature of that.
A Ckay. Let ne go back to the way that
the -- the way | understand -- and I'mnot the
financial expert but I want to try to provide as
much informati on as possi bl e.
The information regarding the

$500 million credit is El Paso d obal Networks

is -- I'msorry, El Paso Networks, LLC, first off,
is -- and El Paso d obal Networks are wholly owned
facility -- affiliates of the El Paso Corporation

So El Paso Corporation, if you will, is

16
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kind of the Iike the parent conpany, and El Paso
Net wor ks i s managed and operated by El Paso d obal
Net wor ks.

So we have a credit facility through the
i nvest ment conpanies with El Paso Corporation, and
El Paso Corporation is the one who is, if you will,
financing the El Paso Networks, LLC

Q Ckay.

A | hope that nakes sense. The way the
finance structure is put together it all goes back
up to the El Paso Energy Corporation.

Q That's EI Paso Energy Corporation?

A Well, it's actually El Paso Corporation at
this point in time.

Q Ckay. |Is there any documentation you can
provi de such as board of directors mnutes or a
witten guarantee or something that indicates that
El Paso Corporation is able and wi Iling to provide
the finances?

A | believe we have provided a list of the
of ficers.

Help me out here, if you will, Tony

17
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Mast ando. Do you have that -- I'mtrying to
remenber which exhibit that m ght have been

MR, MASTANDO. Yeah. This is Tony Mastando.

W' ve certainly provided the list of officers, but
I think Ms. Marshall's question is nore in the
nature of what evidence is the $500 million credit
facility; is that correct, Ms. Marshall?

M5. MARSHALL: Well, either that or just
evidence to the extent that El Paso Corporation is
providing the finance thing for the application

THE WTNESS: Certainly we can provi de somethi ng
to that effect to show that we have a credit
facility.

Again, it goes back up through the
investment partners or limted liability
corporations, | guess, underneath those. |If that's
what you're | ooking for, sonmething to that effect,
I'"msure we can put something together to that
effect.

BY MS. MARSHALL
Q Ckay. Yes. | think that woul d probably

help to answer the questions that we have as far as

18
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provi di ng sone evi dence of financial resources.

A Ckay.

JUDGE RILEY: Now, let me interject here. \What
is it that's going to be provided, M. Sanna?

THE W TNESS: |Is a letter sufficient, as far as
a letter of evidence of El Paso Corporation's
commtment to that?

JUDGE RI LEY: Sonething along the lines of a
letter of guarantee, that the parent corporation
wi Il furnish whatever funding is necessary?

THE WTNESS: WII that be sufficient?

JUDGE RILEY: For the, you know, for the
applicant to neet its obligations in Illinois.

THE WTNESS: kay. Yes. |If that is what is
needed, we can definitely do that.

JUDGE RILEY: Ms. Marshall, does that sound
sufficient?

M5. MARSHALL: Yes, that, | think, would be
fine.

Wuld you like to have that filed as a
|late-filed exhibit in the case?

JUDGE RILEY: | think that would be a good idea.

19
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THE WTNESS: Ckay.
BY M5. MARSHALL:

Q And |I'mjust going to nove thr ough your
application, and I'm going to have another question
or two for you, M. Sanna, about your bal ance sheet
that's an attachnent to the application.

A Sur e.

Q But first 1'll just nove on to Question 26,
and | know that Ms. Lankford asked you sone
questions about the type of service that you're
of feri ng.

However, | just wanted to clarify as to
what ki nd of notice you would provide to the
Il'linois Commerce Conmission in the event that in
the future EI Paso Networks made a decision to
of fer any voi ce-grade service.

A Type of -- of course, we would -- you know,
any type of notice that the Conmm ssion woul d
request of us, we would be, you know, happy to
provi de to you.

Agai n, the goal of this company is not

to get into the switched voice type grade of

20
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service, so that is not our intent, our plan. So,
therefore, I don't believe we're going to go down
t hat avenue.

Shoul d we go down that avenue, we woul d
provide the Conmission with, I'minmagining, a
letter or -- | guess, I'"'mkind of torn as to what
type of information would you want to receive from
us in order to be able to provide that type of
servi ce.

Q Well, here's the thing, there would be
consumer prograns and there would also be the 911
program but then we'd be interested in contacting
your conpany and wor ki ng out those arrangenents.

And we typically ask for at |east 30
days notice to work out those arrangenents before
you woul d actual ly provide the voice-grade service.

A Definitely. And I understand that al ong
with the 911 issues; specifically, of course, you
have all the operator services type issues also.
And comi ng fromthe SBC Corporation, | know that
normal ly that takes 30 days just for the incunbent

LECs to get their systenms up and recogni zing all of

21
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the information that needs to be processed there

So | do understand that that would be --
it would be at | east a 30 days' notice.

Q kay. Now, |I'mturning now to Appendix A
whi ch is sonme standard questions that you attached
to your application, and the first question
di scusses wai vers.

It says there that El Paso Netwo rks
seeks a waiver of Part 720, which is a reported
requi rement of 911 systens.

Wul d you accept that wai ver of that
section could not be granted but that we could
agree that section would not apply to the data
services you intend to offer?

A Yes. Are you saying that should we provide
voi ce-type services, then these Parts 710, 720,
et cetera, would be -- would definitely be --

MR MASTANDO. M. Senna, this is Tony Mastando,
Part 720 is a reporting requirement for 911
servi ces

THE WTNESS: R ght.

MR, MASTANDO. So to the extent that you end up

22
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providing 911 services, | think Ms. Marshall wants
to know i f you would conply with the reporting
requi rements of 720 because the Commission is
unabl e to waive that provision right now

THE WTNESS: The answer woul d be yes.

MR MASTANDO. Does that satisfy your question
Ms. Marshal | ?

M5. MARSHALL: Yes, it does.

BY M5. MARSHALL:

Q I mght -- save for M. Sanna's
i nformation, ny question did not refer to the Part
710, which is the Uniform System but only to Part
720.

A Ckay.

JUDGE RILEY: In other words, what you were
saying, Ms. Marshall, is that you don't want to
grant a waiver but just find that the part for the
present tinme is inapplicable insofar as they are
not providing traditional voice services; is that
correct?

M5. MARSHALL: Yes. I'mnot -- that definitely

is opposed to granting a waiver. That part does

23
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not have a waiver provision.

However, since the 911 service does not
apply to the services that he intends to offer,
unl ess they change the plans, they sinply would not
need to report under that.

JUDGE RILEY: Right.

BY M5. MARSHALL:

Q Now, |'m noving right along to Appendi x B,
which is the 911 question. And in response to
Question No. 4, we're |ooking for the nane of an
i ndi vi dual .

Now, | believe that it's not likely that
t he Commission will want the 911 expert for, one,
to contact the conpany; but in the event they
shoul d, would it be reasonable for themto contact
M. Beason with those questions as well?

A Yes, it would. W could contact
M. Beason; and at that point in tinme, we would
also try to provide another type of -- another
contact for you.

Q Ckay. And just so that we know that you

24
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understand in the future, in the event that you

of fer 911 services, is it your understanding that
the facilities-based services woul d be responsible
for billing and collecting and remtting all the
911 surcharges?

A Yes.

Q And that for the resold service, the
underlying carrier would handle the remttance to
the 911 systenf?

A Yes.

Q Now, in response to Question No. 9, it says
it's noted above, Applicant seeks a waiver of Part
725.

" mnot sure whereabouts that woul d be
noted. | didn't find what that reference was too.

MR, MASTANDO. Ms. Marshall, this is Tony
Mast ando speaking. And if you'll bear with ne,
I"I'l tell you where that was.

In the application, that's 23 | believe,
is where that request was nade initially.

M5. MARSHALL: Ckay. | see that now.

BY M5. MARSHALL:

25
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Q Wul d you al so accept that Part 725 cannot
be wai ved but would sinply be found applicable to
the service you provide, if you provide voice -grade
services future and not applicable to the data
ser vi ce?

A Yes.

Q Thank you.

Now, the question that | have regarding
the bal ance sheet, which is -- | believe it's
Exhibit 4 attached to the application.

A Ckay.

Q First of all, because this is a
consol i dat ed bal ance sheet, could you tell nme what

entities are included in the consolidated bal ance

sheet .
A Ckay. Very good. Yes. | did go through
this this norning. | looked at it with some of our

financi al people here, and one of the questions
that did come up was why it is called a
consol i dat ed bal ance sheet.

It's really consolidation because in --

of course, this is dated Decenber 31st, 2000. So
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it minly reflects the Wall er Creek doi ng busi ness
as Pontio Communi cati ons Dat a.

Wal | er Creek doi ng business as Pontio
had a retail and a whol esal e type of operation.
Qur plans are to diverse ourselves of the retail
operations, and that is what they called
consol i dated, when they consolidated the retail and
whol esal e into this bal ance sheet.

If they were to redo this bal ance sheet
again, it would not say consolidated on there.

Q Ckay. And then | had another question.
Coul d you explain the nature of the goodw ||
account ?

A The goodwi || on that account is actually
the nonies that were used -- or what was used to
purchase the Waller Creek doi ng business as Pontio
Communi cati ons Conpany. That $99, 747,000 is
actually for the stock and the conpany itself.

Q Ckay. And that purchase occurred you said
i n Novenber of 20007?

A No. Novenber 30th of 2000.

Q And were there any operations between that

27



10

11

12

13

14

15

16

17

18

19

20

21

22

date and the Decenber 31st date of the bal ance
sheet ?

MR, MASTANDO. Ms. Marshall, this is Tony
Mast ando, counsel .

By operations, do you nean, did Pontio
continue operating as tel ecomunications carriers
during the from Novenber 30th to Decenber 31st?

M5. MARSHALL: Right. [I'mchecking to see
whet her there's an incone statenment for that
peri od.

THE WTNESS: For that one nonth?

BY M5. MARSHALL:

Q Yeah, for whether El Paso Networks has an
i ncome statenent avail abl e today.

A | have not seen one. That would be
something that | could check on for you to see if
there is one.

Q Could I ask that if such an incone
statement exists, that it be provided at the sane
time as the letter of guarantee?

A Yes.

M5. MARSHALL: Ckay. That's all the questions
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that I have. Thank you

JUDGE RILEY: Thank you.

EXAM NATI ON
BY
JUDGE RI LEY:
Q M. Sanna, | just have a few questions of
ny own.
Coul d you repeat your title, please.
A My title is exchange manager, exchange

carrier relations.

Q Exchange manager, exchange carrier
relations.

A Manager, exchange carrier relations.

Q Ckay. Who is going to do the techni cal
support for the applicant?

A W& have our own technical group. W have a
networ k operations group that does that. W are
devel opi ng what they call Knocks (phonetic) Center
an operator center.

Q Al right. And | take it because there are
no voi ce services, the applicant will not be

provi di ng operator assisted services then?
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A That is correct.

Q kay. Going back to Question 25 on that

application -- |1 don't have a copy of bal ance sheet
in front of me -- but explain it to ne again, the
consolidation. It was a retail and a whol esal e?

A The way it was explained to ne, yes.

Agai n, the bal ance sheet was put together as a
unaudited and it says consolidated bal ance sheet on
it.
And, basically, the consolidation was

actually the consolidation of their retail and
whol esal e operati ons.

Q Now who is "their"? Wwo is "they"?

A That woul d be the Waller Creek doing
busi ness as Ponti o.

Q VWhat is that relat ionship to the applicant?

A That is the conmpany that El Paso bought.
El Paso Corporation bought \Waller Creek doing
busi ness as Ponti o Conmuni cati ons.

Q That was bought by applicant; is that
correct?

A Yes.

30



10

11

12

13

14

15

16

17

18

19

20

21

22

Q So it's actually the assets the retail and
t he whol esal e cash and asset of an entity that was
purchased by the applicant?
A That's right.
Q So those assets, the retail and whol esal e
asset, becane t hose of as applicant --
A Yes, they did.
Q -- is that correct?
Does the applicant have its own cash?
Does it have a plus equity?
I don't know if you can follow what I'm

sayi ng there.

A Plus equity as far as cash on hand?

Q Ri ght .

A | believe that that would be -- and I'm not
sure of this -- as far as the letter of credit that

you're tal king about earlier, the guarantee from
the corporation?
Q No. Apart fromthat.
A Apart fromthat.
Wl |, they do have assets on hand; and

as far as a cash account, I'm -- | know that there

31



10

11

12

13

14

15

16

17

18

19

20

21

22

is a cash account. | don't know what it is though
and | don't have the nunbers --

Q Ckay.

A -- for those.

Q But is it your testinmony then that it i s
necessary for the applicant to have this financing
avai |l abl e fromthe parent?

Let me rephrase that.

Is it your understanding that the
applicant will not be able to provide the services
that it purports to offer in Illinois without the
financing fromthe parent conpany?

A I don't know the answer to that, but ny
feeling is, no, they won't.

Q Ckay.

A Only to the fact that it's a very large
start-up that we're doing. W plan on going into
every central office within an area that we want to
be in, which is a large capital outlay. And in
order to do that, the financing backing has to be
there for us.

Q Al right. That's essentially what |
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wanted to get at.

JUDGE RILEY: Then, M. Mastando, one of the
things that | suggest is that what ever -- by
what ever neans you can expedite that |letter of
guar ant ee.

VMR MASTANDO Yes, M. Examner. And | was
wondering, you know, if there's any other vehicle
that the conpany m ght have that woul d evidence the
$500 million letter of credit that it has, would
that be sufficient to nove forward?

JUDGE RILEY: |'mnot 100 percent sure of what
you' re sayi ng.

MR MASTANDO. If, instead, the conmpany were to
provide the ternms of that financial instrunent,
that $500 million credit facility, would that be
sufficient to satisfy the Comm ssion?

JUDGE RILEY: Wbuld that be easier than the
|l etter of guarantee?

MR, MASTANDO. It may end up being easier than
the letter of guarantee.

JUDGE RILEY: Staff, what is your response to

t hat ?
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M5. MARSHALL: Staff would widely accept either
type of docunentation

JUDGE RILEY: Ckay.

M5. MARSHALL: Also, | have a few foll ow-up
questions that | neglected to ask. Wen you're
fi nished, M. Exam ner

JUDGE RILEY: Ckay. It will just be a second

Then we'll leave it at that, either a
letter of guarantee or the ternms of the debt
itself.

MR MASTANDO  Ckay.

JUDGE RI LEY: Wichever is nore expeditious for
the applicant to provide

Let me deal with a couple of other
matters.

One, there was a submission to the
original application, the corrected nunber,
Question No. 16; is that correct.

MR MASTANDO Yes, M. Examiner, that is
correct.

JUDGE RILEY: 1'mgoing to treat that as an

anendnment to the petition, not as an exhibit; and
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take that you are noving to amend the petition?
MR MASTANDO | do so, M. Exam ner.
JUDGE RILEY: Gkay. To reflect the new answer
under No. 16.

St aff, do you have any problemor do you

have any objection to that?

MS. MARSHALL: No.

MS. LANKFORD:  No.

JUDGE RILEY: kay. Then the petition is so
anmended.

And now with the regard to the
certificate of authority to transact business in
the State of Illinois.

Counsel, I'mgoing to mark that as
Petitioner's Exhibit 1, and is it my understandi ng
that you are noving for adm ssion to that -- of
that docunent into evidence?

MR MASTANDO Yes, | am M. Exami ner. Please
mark that into evidence, if you woul d.

JUDGE RILEY: kay. And is there any objection
fromstaff?

M5. LANKFORD:  No.
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JUDGE RILEY: Then the exhibit is so admtted
And with regard to -- as to the letter

of guarantee or the terns of the $500 mllion |line

of credit, whichever is submtted, |1'll | eave that
marked as late-filed -- Petitioner's Late-filed
Exhi bit 2.

And pendi ng the response of staff, which
they' ve indicated either would be sufficient, we'll
nmove that for admi ssion into evidence at that tineg,
at the time it's received. GCkay?

MR, MASTANDO. That's acceptable to E Paso.

JUDGE RILEY: | don't know if | said that
clearly enough but --

M5. MARSHALL: Yes, that will acceptable for
staff al so.

JUDGE RILEY: And, M. Sanna, one |ast thing,
this is a -- you're an applicant as a Del aware
Corporation |l ocated in Texas?

THE WTNESS: Yes.

MR, MASTANDO. This is Tony Mastando. | think
what the -- M. Sanna, is El Paso the applicant

actually alimted liability conpany instead of a
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cor poration?

THE WTNESS: Yes. |I'msorry, did | say that
wr ong?

JUDGE RILEY: No. | think --

MR MASTANDO | think the Exam ner asked if it

was a Del aware Corporation and --

THE WTNESS: Onh, I'msorry. Yes, limted
liability.

JUDGE RILEY: I'msorry, |I'm speaking from
habit. It is alimted lability conpany.

THE WTNESS: Yes.

JUDGE RILEY: And located in Texas.

Ms. Marshall, please return with your
questi ons.
FURTHER CROSS - EXAM NATI ON
BY
MS. MARSHALL:
Q Yes, M. Sanna, I'msorry, | overlook the

one area of questions.
You' ve requested authority to | ocated
your books and records outside the State of

Illinois.
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Wul d those records be |ocated at the

address shown on your application?

A Yes, in Texas here.

Q And woul d you agree that should the
| ocation of those records change, you would notify
the chief clerk of the Illi nois Commerce
Conmi ssi on?

A Yes, we woul d.

Q And is it also your understanding that to
the extent that staff wish to review or audit or
i nspect those records, that any out -of-state trave
would be the liability of El Paso Networks, that is
the cost of any out -of-state travel ?

A Yes, | understand that.

M5. MARSHALL: Okay. That's all the questions |
have.

MR, MASTANDO. M. Exam ner, | have one question
for Ms. Marshall.

JUDGE RILEY: Go ahead.

MR, MASTANDO. Ms. Marshall, you nentioned that
you wanted to see an incone statenment for the nonth

bet ween Novenber and Decenber of 2000.
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Do you still require that fromthe
operations of Pontio?

M5. MARSHALL: No. Wat |I'mnore concerned with
is after the purchase by El Paso, whether El Paso
has an incone statenent. |If they have one, I'd
like that included in the late-filed Exhibit 2

W seemuncl ear as to whether one had
been prepared or not.

MR. MASTANDO. And what period did you want
covered by that income statenent?

M5. MARSHALL: Well, the nost current avail abl e.

It's early in 2001, and certainly I
don't know what the conpany has. It could be a
year -end statenment. It could be perhaps a first
quarter of 2001 statenent.

To the extent that they have an incone
statement available, | think it should be provided
for the record.

MR MASTANDO. All right. Then to the extent
that the conpany has that avail able, an income
statement covering the operations of Pontio, we'll

endeavor to provide that expeditiously.
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M5. MARSHALL: Now, what |I'mlooking for are the
operations of El Paso. |In other words, for a
peri od subsequent to the purchase in Novenber, if
that exists.

THE WTNESS: We'll see if we can pull that
t oget her.

MR MASTANDO  Just a further clarification,

Ms. Marshall, even though the conpany was
purchased, the nane change has not finished w nding
its way through the Texas Conm ssion yet.

So | just wanted to point that out. It
may come in under the name of Pontio or it may be
El Paso.

M5. MARSHALL: GCkay. That's fine.

JUDGE RILEY: Is that everything?

M5. MARSHALL: That's all that | have.

M5. LANKFORD: That's all | have.

JUDGE RILEY: Al right. Then I will continue
this matter generally pending the subm ssion of the
Late-filed Exhibit 2; and at such time, the record
wi Il be marked heard and taken and an order will be

prepared for the Comm ssion.
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M5. MARSHALL: Thank you
JUDGE RILEY: Is there anything further.
Then we are adj our ned.
(Wher eupon, further proceedings
in the above-entitled natter

were continued sine die.)
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